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Morningstar Today

× Started in 1984 with a print 

publication on mutual funds for 

individual investors

× Serving more than 6.5 million 

individuals, 260,000 advisors, and 

3,300 institutions

× 200 Analysts covering over 2,000 

firms

× Extensive data on more than 

325,000 investment offerings

× Business expands to financial 

advisors, then institutions
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How We Serve Our Clients

Morningstar

strengths form the

foundation…

…for innovative 

products and 

services…

…that help clients 

meet their business

challenges.



What is Morningstar Direct?

× Web-based, global institutional research platform

× 325,000+ investments

× Provides direct and dynamic access to all of Morningstar’s databases including open-end, 

ETFs, stocks, closed-end, separate account/CIT, hedge funds, etc.

× Daily returns, dynamic updates of portfolio and operational data

× Used by 4,300 professionals, including asset managers, consultants, and institutional investors 

worldwide

× Roles include product management, sales and marketing, performance reporting



Comprehensive Data



How Our Clients Use Morningstar Direct

× Developing a clear explanation of a manager’s track record and strategy

× Equity Research and Real Time Data

× Understanding market trends via Cash flows

× Creating effective presentations that reflect brand identity

× Demonstrating how an investment compliments a portfolio

× Finding efficiencies and reducing costs in operations



Explaining a Managers Track Record: Attribution (Sector level)



Explaining a Managers Track Record: Attribution (Holdings level)



Equity Research and Real Time Data



Equity Research and Real Time Data



Explaining a Managers Track Record: Style Analysis



Understanding Market Trends: Cash Flows



Peer group analysis and scorecard

× Build performance monitoring “dashboards” based on custom performance, peer group ranks 

and scorecards

× Incorporate conditional formatting rules to easily identify areas for further analysis

× Automate the data update and distribution of reports using batch feature



Creating Effective Support Material: Presentation Studio
× Produce customized presentations and investment factsheets using a drag and drop, 

interactive workspace. 



× Single, flexible tool for creating fact sheets, 

fully integrated with the investment data and 

analytics required for communicating 

essential information

× Eliminates need for manual “cut and paste”

reporting from multiple data sources

× Build templates including logos, corporate 

colors and fonts

× Fully automate report production on a 

monthly or quarterly basis using batch 

reporting 

× Significant cost savings versus outsourcing 

your factsheet production 

Presentation Studio: Investment Fact Sheets



Presentation Studio: Pitch books

× Create custom pitch books and 

competitive analysis using the latest 

performance and portfolio data on your 

competitors

× Select investments, benchmark and 

peer group and easily create 

presentation workbook containing 

charts and data tables with common 

settings 

× Add user text and images etc.  for a 

customized look and feel

× Library of Morningstar templates



Demonstrating How an Investment Compliments a Portfolio

× Total Portfolio Attribution

× Can quantify the benefit of adding an asset class or manager to a portfolio.

× Hypothetical Portfolio Analysis

× Holdings Analysis

× Identify unexpected overexposure to a style or company stock

× Identify how an investment can marry with an existing portfolio holding of similar 
style



Total Portfolio Attribution



Hypothetical Portfolio Analysis



Identify Unexpected Overexposure or Opportunity to Marry



× Data

× All of Morningstar’s database

× Importing private investments and back office integration

× Data coverage

× Operations, performance, portfolio , flow and risk statistics

× Custom calculation on over 150 statistics 

× Functionality

× Style analysis: returns and holdings based methodologies

× Peer analysis: extensive searching capabilities, rank/percent rank calculations

× Performance attribution: manager and portfolio level

× Investment scorecard

× Presentation studio for building customized presentations

× Fund flows

× Library of pre-defined PDF reports

× Morningstar analyst and market commentary

× Collaboration with other members of your organization 

Finding Efficiencies and Reducing Cost in Operations



Appendix



Separate Account Overview

× U.S. Separate Account Composite coverage over 5,250 active strategies

× U.S. Collective Investment Trust coverage over 1,250 active strategies

× U.S. Insurance Group Separate Account coverage over 1,1950 active strategies

× U.S. Institutional Mutual Fund coverage of over 4,300 funds

× Universes are mutually exclusive of each other

× Performance, operations, and portfolio data available

× Portfolios ~90% of strategies provide portfolios on regular basis

× Gross and net monthly returns ~ 90% of strategies update within 22 business days

× Global coverage – Canadian, UK, Australian specific databases

× ADV Part I available, collecting ADV Part II

× Manager narratives



Retail Categories vs. Institutional Categories Domestic Equity 

Style Comparison

Large Value

Large Blend

Large Growth

Morningstar Categories

Giant Value

Giant Blend

Giant Growth

Large Income-Oriented Value

Large Core Value

Large Relative Value

Large Core

S&P 500 Tracking

Large Valuation-Sensitive Growth

Large Core Growth

Large Deep High Growth

Mid Income-Oriented Value

Mid Core Value

Mid Relative Value

Mid Core

Mid Valuation-Sensitive Growth

Mid Core Growth

Mid High Growth

Small Deep Value

Small Core Value

Small Relative Value

Small Core

Small Valuation Sensitive Growth

Small Core Growth

Small High Growth

All-Cap Value

All-Cap Blend

All-Cap Growth

Micro Cap

Morningstar Institutional Categories

Mid Value

Mid Blend

Mid Growth

Small Value

Small Blend

Small Growth
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Ultra short Bond

Short Government

Short Bond

Intermediate Government

Intermediate Bond

Long Government

Long Bond

High Yield Bond

Morningstar Traditional Fixed Income Categories

Ultra short Investment Grade

Short Government

Short Treasury

Short Investment Grade

Short/Intermediate Government

Short/Intermediate Investment Grade

Intermediate Government 

Intermediate Investment Grade

Long Government 

Long Investment Grade 

GNMA

Mortgage-Backed

A-Rated

BBB-Rated

High Yield Bond

Morningstar New Institutional Fixed Income Categories

<3.5 yrs       3.5-6 yr      > 6 yrs   

<1-2.5 4-6 >6 yrs2.6-4

Retail Categories vs. Institutional Categories Domestic Fixed 

Income Style Comparison



Morningstar Institutional Software Representative 
Consulting Clients
Absolute Strategy Research

Altair Advisers

Aon Investment Consulting

Arnerich Massena & Associates

Asset Consulting Group

Asset Performance Partners

Asset Strategy

Boston Consulting Group

Callan Associates

Cambridge Associates

Capital Advisory Group

Capital Research and Consulting 

Clark Consulting

Colonial Consulting Corporation

Cook Street Consulting, Inc. 

CTC Consulting

Defined Contribution Advisors

DeMarche Associates

Derivative Consulting

Devonshire Partners, Inc. 

Envestnet Asset Management

Evaluation Associates, LLC

Fund Evaluation Group

Hewitt Associates

Lockwood Financial Group

Madison Benefits Group, Inc 

Marco Consulting Group 

Mercer Investment Consulting Inc. 

Milliman, Inc. 

Monroe Vos Consulting Group, Inc. 

Monticello Associates 

Morgan Stanley 

New England Pension Consultants 

Pension Consulting Alliance

Portfolio Analytics 

Portfolio Evaluations, Inc. 

Power Financial Corporation 

PricewaterhouseCoopers

Prima Capital

RogersCasey

Russell Investment Group 

RV Kuhns and Associate

TowersPerrin

Watson Wyatt



Morningstar Institutional Software Representative 
Private Banking Clients

AMG National Trust Bank

Bankers Trust Company

Bank of America

Bank of Oklahoma

Bank of Stockton

Bessemer Trust

Citigroup

Citizens Bank

City National Corporation (Convergent Wealth)

Comerica Bank

Country Trust Bank

Deutsche Bank

Fiduciary Trust

First Independent Bank

First Private Bank and Trust 

First Western Trust Bank

Frost Bank

Investment Trust Company

Johnson Trust Company

Key Corporation

Lydian Trust Company

Manufacturers and Traders Trust

Marshall and Ilsley

Mercantile Investment and Wealth Management

Merrill Lynch

Northern Trust

Northwest Savings Bank

National City Bank

Rockland Trust

Santa Monica Bank and Trust

Security National Bank

SunTrust Bank

Trust Company of Illinois

Trust Company of the West

Union Bank of California

US Bancorp

Webster Bank

Wells Fargo

Whitney National Bank



Morningstar Institutional Software Representative 
Plan Sponsor Clients

Abbott Laboratories

Alaska Permanent Fund

Altria Corporate Services

American College of Surgeons

BASF Corporation

Baxter International

BP Amoco

California Endowment

CalSTRS

City of San Jose Retirement Services

Delta Airlines

Delta Dental of Michigan

Federal Retirement Thrift Investment Board

First Energy Corporation

Ford Foundation

Georgia Baptist Foundation

Georgia Division of Investment Services

GlaxoSmithKline

Houston Police Officers

Intel Corporation

Jewish Federation of Metropolitan Chicago

Johnson & Johnson

Kentucky Teachers Retirement System

Mason Companies

Minnesota State Board

Ncr Corporation

New Jersey Division of Investments

North American Islamic Trust

Northwestern Memorial Hospital

Novartis Corporation

Pennsylvania Public Schools 

Proctor and Gamble

Qwest/US West

Raytheon Company

Salt River Project

Southern Illinois Healthcare

State Board of Administration of Florida

Textron Corporation

The Dow Chemical Company

The Salvation Army

Toyota Motors

William Penn Foundation



Client Testimonials
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Client Testimonials

30



Source: The Cerulli Edge Managed Accounts Edition, 2Q 2009 Issue, 1Q 2009 Data.
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Cerulli Associates 2009 Survey of Managed Accounts Due 

Diligence Groups

Most Utilized Databases for Manager Searches and Ongoing Research



32


