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Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  



What Just Happened?
Covid-19 Goes Global
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Supply & Demand Shock

3 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  
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The Decline in Historical Context

4 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  



Valuation Reset

5 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  
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Equity Risk Premium

6 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  
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Credit Spreads

7 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  



Bond Yields at Record Lows

8 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  
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Oversold

9 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  



Rotation at an Extreme

10 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  

Pe
rc

en
t d

ev
ia

tio
n



Technical Recession?
Historical Analogs 
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Earnings Declines

12 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  

As of Feb 28



Earnings Declines

13 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  

As of Feb 28



Recession! Buy or Sell?

14 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  

SPX %rec SPX %rec SPX %rec SPX %rec
10/31/2007 -5% 9% 8/31/2000 -8% 1% 1/31/1973 -4% 0% 5/30/1969 -5% 1%
11/30/2007 -11% 7% 9/29/2000 -9% 3% 2/28/1973 -8% 0% 6/30/1969 -11% 2%
12/31/2007 -9% 9% 10/31/2000 -16% 4% 3/30/1973 -9% 0% 7/31/1969 -17% 2%
1/31/2008 -19% 35% 11/30/2000 -17% 10% 4/30/1973 -11% 0% 8/29/1969 -15% 2%
2/29/2008 -16% 29% 12/29/2000 -19% 22% 5/31/1973 -15% 0% 9/30/1969 -14% 5%
3/31/2008 -20% 63% 1/31/2001 -18% 22% 6/29/1973 -15% 0% 10/31/1969 -15% 7%
4/30/2008 -16% 73% 2/28/2001 -22% 58% 7/31/1973 -16% 0% 11/28/1969 -14% 22%
5/30/2008 -13% 87% 3/30/2001 -30% 69% 8/31/1973 -16% 2% 12/31/1969 -18% 29%
6/30/2008 -19% 85% 4/30/2001 -30% 84% 9/28/1973 -14% 4% 1/30/1970 -22% 23%
7/31/2008 -24% 81% 5/31/2001 -21% 87% 10/31/1973 -10% 4% 2/27/1970 -21% 42%
8/29/2008 -21% 78% 6/29/2001 -23% 88% 11/30/1973 -20% 25% 3/31/1970 -20% 50%
9/30/2008 -30% 79% 7/31/2001 -25% 88% 12/31/1973 -23% 27% 4/30/1970 -26% 58%

10/31/2008 -47% 56% 8/31/2001 -28% 87% 1/31/1974 -23% 29% 5/29/1970 -36% 75%
11/28/2008 -53% 72% 9/28/2001 -39% 88% 2/28/1974 -25% 34% 6/30/1970 -33% 72%
12/31/2008 -48% 82% 10/31/2001 -34% 76% 3/29/1974 -22% 34% 7/31/1970 -34% 67%
1/30/2009 -49% 85% 11/30/2001 -32% 77% 4/30/1974 -26% 47% 8/31/1970 -31% 66%
2/27/2009 -53% 89% 12/31/2001 -28% 84% 5/31/1974 -28% 54% 9/30/1970 -25% 68%
3/31/2009 -58% 78% 1/31/2002 -30% 65% 6/28/1974 -28% 51% 10/30/1970 -23% 62%
4/30/2009 -50% 83% 2/28/2002 -31% 49% 7/31/1974 -34% 54% 11/30/1970 -24% 45%
5/29/2009 -45% 68% 3/29/2002 -29% 28% 8/30/1974 -42% 52% 12/31/1970 -19% 9%
6/30/2009 -44% 56% 4/30/2002 -32% 10% 9/30/1974 -47% 57% 1/29/1971 -16% 3%
7/31/2009 -45% 48% 5/31/2002 -32% 4% 10/31/1974 -48% 73%
8/31/2009 -38% 32% 6/28/2002 -39% 4% 11/29/1974 -44% 68%
9/30/2009 -37% 15% 7/31/2002 -50% 2% 12/31/1974 -46% 74%

10/30/2009 -35% 5% 8/30/2002 -46% 3% 1/31/1975 -42% 83%
9/30/2002 -48% 5% 2/28/1975 -35% 87%

10/31/2002 -51% 23% 3/31/1975 -32% 82%
11/29/2002 -44% 16% 4/30/1975 -33% 67%
12/31/2002 -44% 22% 5/30/1975 -27% 57%
1/31/2003 -46% 27% 6/30/1975 -25% 54%
2/28/2003 -48% 19% 7/31/1975 -27% 47%
3/31/2003 -49% 24% 8/29/1975 -31% 7%
4/30/2003 -45% 28% 9/30/1975 -32% 5%
5/30/2003 -42% 25% 10/31/1975 -31% 1%
6/30/2003 -38% 31%
7/31/2003 -38% 19%
8/29/2003 -38% 5%
9/30/2003 -36% 2%

1973 19702007-2009 2000-2002



Earnings & Valuation

15 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  



The 9/11 Analog

16 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  
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Earnings Estimate Progression

17 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  
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2016 vs Now

18 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  



Three Dimensional Puzzle

19 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  

As of Feb 28
ATH 3394
current 2754 -19%
EPS $161

EPS
Q4 2019 161$ 0% 161$ 0% 161$ 0%
Q1 2019 157$ -2% 153$ -5% 153$ -5%
Q2 2019 154$ -5% 145$ -10% 145$ -10%
Q3 2019 156$ -3% 148$ -8% 151$ -6%
Q4 2019 159$ -1% 150$ -7% 157$ -2%
Q1 2020 162$ 0% 153$ -5% 163$ 2%
Q2 2020 164$ 2% 155$ -3% 170$ 6%
Q3 2020 167$ 4% 158$ -2% 177$ 10%
Q4 2020 170$ 6% 161$ 0% 184$ 14%
vs ATH 19 x 19 x 19 x vs current U L V
Q1 2019 2989 -12% 2906 -14% 2906 -14% Q1 2019 9% 6% 6%
Q2 2019 2920 -14% 2761 -19% 2761 -19% Q2 2019 6% 0% 0%
Q3 2019 2970 -13% 2808 -17% 2871 -15% Q3 2019 8% 2% 4%
Q4 2019 3020 -11% 2855 -16% 2986 -12% Q4 2019 10% 4% 8%
Q1 2020 3071 -10% 2904 -14% 3105 -9% Q1 2020 12% 5% 13%
Q2 2020 3124 -8% 2953 -13% 3230 -5% Q2 2020 13% 7% 17%
Q3 2020 3177 -6% 3004 -12% 3359 -1% Q3 2020 15% 9% 22%
Q4 2020 3231 -5% 3055 -10% 3493 3% Q4 2020 17% 11% 27%

vs ATH 17 x 17 x 17 x vs current U L V
Q1 2019 2674 -21% 2600 -23% 2600 -23% Q1 2019 -3% -6% -6%
Q2 2019 2613 -23% 2470 -27% 2470 -27% Q2 2019 -5% -10% -10%
Q3 2019 2657 -22% 2512 -26% 2569 -24% Q3 2019 -4% -9% -7%
Q4 2019 2702 -20% 2555 -25% 2672 -21% Q4 2019 -2% -7% -3%
Q1 2020 2748 -19% 2598 -23% 2779 -18% Q1 2020 0% -6% 1%
Q2 2020 2795 -18% 2642 -22% 2890 -15% Q2 2020 1% -4% 5%
Q3 2020 2842 -16% 2687 -21% 3005 -11% Q3 2020 3% -2% 9%
Q4 2020 2891 -15% 2733 -19% 3126 -8% Q4 2020 5% -1% 13%

U L V



Oh Yeah…
There’s an Election!
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The Presidential Cycle

21 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  



Play the Middle
Protect the Tails
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The Importance of Diversification

23 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  
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Protect the Tails

24 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/28/2020.  

LT gvt: Barclays LT 
Govt index



Thank You!

Follow me on Twitter 
@TimmerFidelity 
& on LinkedIn

The information presented reflects the opinions of Jurrien Timmer, Director of Global Macro, for Fidelity Asset management as of March 10, 2020. These opinions 
do not necessarily represent the views of Fidelity or any other person in the Fidelity organization and are subject to change at any time based upon market or other 
conditions. Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, because investment decisions 
for a Fidelity fund are based on numerous factors, may not be relied on as an indication of trading intent on behalf of any Fidelity fund.

Sources for correlation slide: All data downloaded from Haver Analytics.  All country and regional equity indices: MSCI. All bond indices: Barclays Capital. Gold: 
Handy & Harman. All GSCI: Goldman Sachs Commodity Index. Currencies: Morgan Stanley. Hedge Fund Data: HFRX.

The following information applies to the entirety of this document. Please read it carefully before making any investment. Speak with your relationship 
manager if you have any questions.

Unless otherwise disclosed to you, in providing this information, Fidelity is not undertaking to provide impartial investment advice, or to give advice in a fiduciary 
capacity, in connection with any investment or transaction described herein. Fiduciaries are solely responsible for exercising independent judgment in evaluating 
any transaction(s) and are assumed to be capable of evaluating investment risks independently, both in general and with regard to particular transactions and 
investment strategies. Fidelity has a financial interest in any transaction(s) that fiduciaries, and if applicable, their clients, may enter into involving Fidelity's products 
or services.

“Fidelity Investments” and/or “Fidelity” refers collectively to FMR LLC, a U.S. company, and its subsidiaries, including but not limited to Fidelity Management & 
Research Company (FMR Co.) and FIAM.

Certain data and other information in this presentation have been supplied by outside sources and are believed to be reliable and current. Data and information 
from third-party databases, such as eVestment Alliance, Callan, and Morningstar are self-reported by firms that generally pay a subscription fee to use such 
databases, and the database sponsors do not guarantee or audit the accuracy, timeliness, or completeness of the data and information provided, including any 
rankings. Rankings or similar data reflect information at the time rankings were retrieved from a third-party database, and such rankings may vary significantly as 
additional data from managers is reported. Rankings may include a variety of product structures, including some in which certain clients may not be eligible to 
invest. FIAM cannot verify the accuracy of information from outside sources, and potential investors should be aware that such information is subject to change 
without notice.  

Data source for periodic table: SG: Russell 2000 growth, REIT: MSCI REIT index, SC: Russell 2000, SPX: S&P 500, SV: Russell 2000 value, LG: Russell 1000 
growth, EUR: MSCI Europe, EAF: MSCI EAFE, EM: MSCI EM, LV: Russell1000 value, HY: Bloomberg Barclays high yield, JPN: MSCI Japan, EMD: JP Morgan 
EMBI, TIPS: Bloomberg Barclays TIPS, LT: Bloomberg Barclays long duration, gold: Bloomberg spot gold, IGB: Bloomberg Barclays investment grade bonds, HFs: 
HFRX hedge fund index, com: Bloomberg commodities index, cash: 3mo T-Bill yield.

Third-party trademarks and service marks are the property of their respective owners. All other trademarks and service marks are the property of FMR LLC or its 
affiliated companies. 

200 Seaport Boulevard, Boston, MA 02110

Fidelity Clearing & Custody Solutions® provides clearing, custody, or other brokerage services through National Financial Services LLC or Fidelity Brokerage 
Services LLC, Members NYSE, SIPC.© 2020 FMR LLC. All rights reserved
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