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EnCorr Inputs Generator

Using EnCorr's
 

Inputs Generator to Develop 
Asset Class Assumptions 
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EnCorr Modules
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Overview

× Description:

× EnCorr Inputs Generator creates, refines, and tests asset class 
assumptions to be used in the Optimizer.

× Highlights:

× Create optimization inputs by selecting asset classes from 
various databases or by entering your own inputs.

× Select from input methodologies to develop forward looking 
expected returns.

× Analyze the levels of risk and correlation over time.

× Run correlation tests to test the stability of your inputs.
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× Expected Return Theory:

× To determine the composition of the optimal portfolio, you need 
to know the nature of the possible returns of each asset class, 
along with the relationship between the different asset’s 
returns. These expectations are known as optimization inputs. 

× Optimizer inputs describe the probability distribution of future

 asset class returns and take into account the risk contained in 
the various asset classes.  Optimization requires three inputs: 

•

 
Expected return of each asset. 

•

 
Standard deviation of the returns. 

•

 
Correlation between asset returns 

Overview
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Overview

× Input Requirements:
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× Inputs Summary:

Overview
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Overview

×Do’s and Don’ts
× Avoid Overlap in Asset Classes

• Market Caps: if you already have a large cap index, you do not 
need include the growth and value component of the index.

• Style: if you decide to breakdown your asset classes by growth 
and value, then exclude the overall index. 

• Maturities: be aware of bonds (within the same sector) that 
may overlap in maturities.

• Regions: be careful with Global Indices that cover both 
domestic and non-domestic regions.
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