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Using the Drawdown Tools to Determine 
Downturn and Recoveries
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EnCorr Modules
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Definition

×

 

Ability to track number and magnitude of declines over time
×

 

Drawdown begins when negative return is realized
• Starting point is when the index value declines from a 

newly established peak
• Ending point is when the index value comes back up to 

that Peak
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Analyzer Set Up

×

 

Frequency
×

 

Beginning and Ending Date
×

 

Index Value
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Analyzer Summary

×

 

Define Drawdown --

 
drop in value of specific % or more

×

 

# of Drawdowns

 
--

 
# of times index value was below peak value

×

 

Average Decline(%) --

 
average of all declines, from peak to trough

×

 

Maximum Decline(%) --

 
largest decline

×

 

Average Decline Duration --

 
average duration, from peak to trough

×

 

Average Recovery Duration --

 
average duration, from trough to peak

×

 

Average Drawdown Duration --

 
average duration, from peak to trough to peak

January 1970 to March 2009
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Analyzer Detail

January 1970 to March 2009

× Peak Date: date of peak; beginning of 
drawdown

× Peak Index Value: index value at Peak Date
× Trough Date: date of lowest value for specific 

drawdown
× Trough Index Value: index value on Trough 

Date
× Recovery Date: date when index value 

climbed to its last peak level
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Scenario Builder

×

 

Drawdown Condition Criteria
×

 

Scenario Builder

 
Condition Criteria Function
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