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Morningstar Hedge Fund Database Overview as of 05-31-09

Net Fund Additions by Month

A record number of funds dropped out of
Morningstar’s database in January 2009 (395).
Funds drop out because they do not want

to advertise their performance or because they
have liquidated. The first quarter of 2009

saw a net 365 funds removed from the data-
base, while the database lost a net 38

funds in the fourth quarter of 2008. Prior to that,
the database experienced net additions,
especially in the third quarter of 2008, when the
database increased by 265 funds.
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Quarterly Additions/Withdrawals

The total number of funds in Morningstar’s
database has dropped 6.4% since April 2008,
from 8,712 to 8,154. These figures include

both single-manager hedge funds and hedge
funds of funds. The big jump in number

of funds between March and April 2008 reflects
Morningstar’s acquisition of hedge funds
tracked by Standard & Poor’s.
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Morningstar Hedge Fund Database Overview as of 05-31-09

Hedge Funds by Region Morningstar Hedge Fund Database by Region Region #Funds %
Most hedge funds advisors in Morningstar’s I North America/Carribbean 5,621 69.24
database are located in North America W Africa 18 022
he Caribb b US. hed 1 Asia/Australia 282 3.47
or the Caribbean, because many U.S. hedge W Europe 2185 2690
funds follow a master-feeder structure South America 12 015
whereby an offshore feeder is set up for U.S. Total 8,118 100.00
tax-exempt institutions to retain their tax /
status. In Europe, many hedge funds are located _
in Luxembourg, which provides tax-haven
status similar to Caribbean jurisdictions. In Asia,
the majority of hedge funds in the database
are located in China.
Hedge Funds by Location North America & Surrounding 5,621 Europe 2,185
The Cayman Islands houses a large number Cayman Islands 2231 Luxembourg 712
. . British Virgin Islands 728 France 256
of hedge funds, more than in the Unlte_zd States. Canada 189 Switzerland -
The Cayman Islands Monetary Authority Netherlands Antilles 55  Sweden 89
actually requires registration of hedge funds, as Belize 1 Spain 45
long as there are more than 15 investors, United States 1,816 Liechtenstein 36
and the mandatory filing of certain statistics, Bermuda 512 Finland 23
such as assets under management, investment Bahamas , 82 Germany 21
d holdi b | St. Vincent & the Grenadines 6 Denmark 1
strategy, and holdings by asset class. Barbados 1 Cypus 6
- Norway 4
Africa 18 Andorra 2
Mauritius 12 Ireland 270
South Africa 2 Guernsey 210
Swaziland 3 ltaly 110
Botswana 1 ..................................................................................
Jersey 88
Asia & Australia 282 Netherlands i
China 200 Isle of Man 28
United Kingdom 23
Hong Kong 5 Austri 1
Malaysia 2 e
Marshall Islands 1 Malta 9
Australia 67 Belgium 4
Singapore 4 E9;tu?tal g
Bahrain 2 fbraftar
S 1
amos South America 12

Brazil 12
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Service Providers Type
Morgan Stanley, Goldman Sachs, and now

J.P. Morgan (which took over Bear Stearns) are
used by 36% of Morningstar's database for
prime brokerage services. The big four account-
ing firms are used by 58% of the database.

The market for legal counsel and administrator
appears to be more competitive.

Service Provider % of Database
Prime Broker 1 Morgan Stanley & Co. International Ltd 17.66
2 Goldman Sachs 11.52
3 Bear Stearns Prime Brokerage 6.72
4 UBS Financial Services Inc 5.74
5  Banc of America Securities LLC 5.66
6  Deutsche Bank AG 2.0
7 Merrill Lynch 242
8  GUOSEN SECURITIES CO., LTD. 1.97
10 Man Financial 1.39
Auditor 1 PricewaterhouseCoopers 18.17
2 Emst & Young LLP 14.33
3 KPMG 1413
4 Deloitte 11.59
5  Rothstein, Kass & Company, P.C. 475
7 Grant Thornton LLP 2.72
8  PricewaterhouseCoopers SA 1.46
Administrator 1 Citco Fund Services Ltd 8.45
2 China Resources SZITIC Trust Co., Ltd 1.88
3 BNY Fund Management 1.86
4 Northern Trust International 1.51
5  Bank of Bermuda 1.42
7 Bisys Hedge Fund Services 1.34
8  Fortis Fund Services 1.27
9 SElInvestments 1.22
10 Pnc Global Investing Services 1.15
Legal Counsel 1 Seward & Kissel LLP 8.47
2 Walkers 6.00
3 Schulte Roth & Zabel LLP 4.45
4 Simmons & Simmons 4.07
5  Maples and Calder 3.96
6  Sidley Austin LLP 3.31
7 Conyers Dill & Pearman 2.80
8  Dechert LLP. 2.28
9  Elvinger, Hoss & Prussen 2.20
0

Akin Gump Strauss Hauer & Feld LLP 2.12
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The information contained in this Report: (1) is proprietary to Morningstar
and/or its content providers; (2) may not be copied or distributed; and (3)

is not warranted to be accurate, complete or timely. Morningstar depends on
each individual hedge fund to provide it with accurate and complete data.

To the extent that one or more hedge funds do not provide Morningstar with
data or these data are deficient in any way, the statistics provided by
Morningstar may be compromised, including, but not limited to, failing to
accurately reflect the hypothetical performance of the Portfolio as a

whole. In addition, because these data are primarily backward looking (i.e.,
they're comprised of historical performance statistics), neither the data

nor Morningstar’s analysis of them can be relied upon to predict or assess
the future performance of a particular hedge fund or the hedge fund industry.
Unless otherwise specified, the data set out in this Report represent
summary data for those reporting hedge funds comprising the database, and
not for an individual hedge fund. Please note that, as a general matter,

any return or related statistics that are based upon a limited number of data
points are considered statistically suspect and, therefore, may be of

limited value. The publisher does not give investment advice or act as an
investment advisor. All data, information, and opinions are subject to
change without notice. Neither Morningstar nor its content providers are
responsible for any damages or losses arising from any use of the

content of this newsletter or any information contained in or derived from

it. “Morningstar” and the Morningstar logo are registered marks of
Morningstar, Inc. All other marks are the property of their respective owners.

For inquiries contact: newslettersupport@morningstar.com.
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